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Abstract

The article considers the current state of implementation of the UN global sustainable
development goals in the Russian economy. The main problems faced by Russia in
forming a national system of indicators of sustainable development in accordance with
global indicators are gaps in data and methodology. At the same time, the sustainable
development goals become business guidelines for many companies. The article focuses
on the role of Russian companies Gazprom and LUKOIL in achieving sustainable de-
velopment goals.
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AHHOTAIUSA

B cratbe paccmaTpuBaeTcs COBPEMEHHOE COCTOSHHUE PEaM3allid TJIOOATBHBIX IIENIEH
ycroitunBoro paszsutusi OOH B poccuiickoit skoHOMEKEe. OCHOBHBIMHU MpoOJieMaMu, ¢
KOTOPBIMHU CTaJIKuBaeTcss Poccust nipu popMupoBaHUM HAITMOHATHHOW CUCTEMBI TIOKa3a-
TeJe YCTOMYMBOTO Pa3BUTHUS B COOTBETCTBHUHU C III00ABHBIMU TTOKA3aTENSIMHU, SBIISIOT-
csi mpoOebl B JAHHBIX M METONONOTHHU. [Ipu 5TOM 1enu yCTOMYMBOTO Pa3BUTHS IS
MHOTUX KOMITAHUW CTAaHOBATCS OM3Hec-opueHTHpaMu. OCHOBHOE BHIMAHHE B CTaThe
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yaensiercst ponu poccuiickux xommanuit IIAO «asnpom» u ITAO «JIYKOMII» B no-
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BBeaenue

The 2030 Agenda for Sustainable Devel-
opment, launched by the UN and containing 17
Sustainable Development Goals (SDGs), is a
definite guideline for global development [The
agenda for Sustainable Development for the
period till 2030].

According to Liu Zhenmin, UN Under-
Secretary-General for Economic and Social Af-
fairs, the SDGs provide “a visionary roadmap
for all countries and stakeholders to strive for a
world of sustainable prosperity, social inclusion
and equality, while at the same time preserving
our planet and leaving no one behind”[ Hand-
book for the Preparation of Voluntary National
reviews, 2019].

In order to make this Agenda a reality
and to achieve the SDGs, all stakeholders must
be strongly committed to achieving the global
goals. The SDGs integrate the economic, social
and environmental aspects of development, and
the role of business in shaping these aspects is
vital.

A clear understanding of the interconnec-
tions within the integrated socio-ecological-
economic directions of sustainable develop-
ment will help the countries manage them, in
particular, on the basis of optimal cooperation
and coordination among sectors and institu-
tions. In Norway, for instance, the responsibil-
ity for achieving each of the 17 SDGs rests
with a specific ministry which coordinates its
activities with other agencies involved in
achieving the goal that this ministry is respon-
sible for. The Ministry of Finance receives re-
ports from each of the coordinating ministries
on meeting each goal, as well as budget pro-
posals, which the Ministry then consolidates
and presents to Parliament.

Taking into account the active formation
and implementation of the national strategic
planning system in Russia, the Norwegian best
practices in the financial planning and control
will be of interest and importance.

In Russia, the basic document defining
the national policy of sustainable development
and aimed at a "balanced solution of social and
economic problems and problems of maintain-
ing a favorable environment and natural re-
source potential in order to meet the needs of
present and future generations of people” is
The Concept of the Transition of the Russian
Federation to Sustainable Development (1996)[
Approved by Decree of the President of the
Russian Federation of April 1, 1996].

OcHoBHasl 4acTh

The idea of sustainable development was
further developed in the Draft Strategy for Sus-
tainable Development of the Russian Federa-
tion, initiated by the Government of the Rus-
sian Federation. Though the development of
this document involved a large number of ex-
perts of the federal executive authorities, scien-
tists of the Russian Academy of Sciences, and
members of legislature, and it was discussed at
a meeting of the Government of the Russian
Federation and parliamentary hearings in the
State Duma of the Federal Assembly of the
Russian Federation, this document was not of-
ficially approved in the end[ Report on Human
Development in the Russian Federation for
20171].

The federal and regional documents on
strategic planning, that are being currently de-
veloped, should provide for the continuity of
the goals and indicators of sustainable devel-
opment, which are available in a number of po-
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litical documents and regulatory legal acts sup-
porting them. The real examples of this ap-
proach in the strategic planning documents un-
der development are The Environmental Secu-
rity Strategy for the Period up to 2025 and The
Economic Security Strategy of the Russian
Federation for the Period up to 2030, aimed at
the national security. Now it has become im-
perative to apply the SDGs to regional devel-
opment strategies as well [Report on Human
Development in the Russian Federation for,
2017].

When developing new strategic planning
documents, it is important to evaluate how
these draft documents serve the purpose of the
SDGs in terms of the economic, social and en-
vironmental aspects of sustainable develop-
ment, on the grounds of the global set of indi-
cators, the data for which are currently being
collected or will be collected in Russia in the
nearest future. To monitor the achievement of
the goals, the UN Inter-Agency and Expert
Group on SDG Indicators, composed of Mem-
ber-states, including Russia, is working at the
moment to develop the SDG indicators[Report

Reporting Status of SDG Indicators

"% THEGLOBALGOALS

6 156
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Statistics in progress

® Exploring data sources

on Human Development in the Russian Federa-
tion for,2017 ].
The main problems that Russia is facing
when forming a national system of indicators of
sustainable development according to the glob-
al indicators are gaps in data and in methodolo-
gy. Complete information is available only on
142 indicators of the global list, whereas on the
remaining 88 indicators, no internationally
agreed methodologies have been developed yet.
In Russia, though there is sufficient data
and indicators reflecting the progress of the so-
cial and economic aspects of sustainable devel-
opment, until recently, there has been not
enough data and indicators either on the green-
ing of the economy or characterizing the dy-
namics of the environmental component of sus-
tainable development.
On the official website of the Federal
State Statistic Service of Russia (Rosstat), un-
der “Development Status of SDG indicators”, it
says that out of 244 SDG indicators, 81 indica-
tors (only 33%) are being developed in Russia,
leaving most of the indicators unattended.

82
33%

Being developed

Fig. 1. Development Status of SDG indicators according to the official site of Rosstat
[Development status of SDGs, 2020]

One of the challenges of developing a na-

tional set of indicators to assess the solution to
the problems is lack of valid indicators which
can be applied to evaluate work onthe following
SDGs within Russia: SDG 12 “Responsible
Consumption and Production”, SDG 13 “Cli-
mate Action”, and SDG 14 “Life Below Water”.
The key political decision in this respect

was one of the instructions of President of the
Russian Federation following the results of the
State Council meeting on the issue “On the En-
vironmental Development of the Russian Fed-

eration in the Interests of Future Generations”,
held on December 27, 2016. The Government
of the Russian Federation was instructed,
“when developing strategic planning and a
comprehensive action plan of the Government
of the Russian Federation for 2017-2025, to
provide for the transition of Russia to an envi-
ronmentally sustainable model of development
to ensure a long-term efficient use of the coun-
try’s natural capital while eliminating environ-
mental hazards on human health, paying partic-
ular attention to:
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- using a system of sustainable develop-
ment indicators, identifying the mechanisms for
achieving the goals and solving step-by-step
the tasks of environmentally sustainable devel-
opment of the regions for the period up to 2030
and further perspective until 2050;

- establishing target indicators of energy
efficiency of the economy as a whole and of its
main sectors, as well as taking measures to in-
crease such energy efficiency, including
through the creation and use of renewable en-
ergy sources and the development of microgen-
eration based on renewable energy sources;

- taking into account the impact of intro-
ducing the mechanisms to ensure environmen-
tally sustainable development on the perfor-
mance of economic agents [ Report on Human
Development in the Russian Federation for
2017 1.

Currently, the Analytical Center under
the Government of the Russian Federation is
coordinating efforts in preparing the Voluntary
National Review (VNR) for Sustainable Devel-
opment Goals in Russia, which will be present-
ed at the UN High-level Political Forum on
Sustainable Development in 2020 (the Review
draft was to have been completed in January
2020) [Voluntary National Review for Sustain-
able Development, 2020]. By 2030, another
national review is to be prepared, “with updat-
ed measurement parameters that will help to
assess how far Russia has advanced on its way
to accomplish the goals, what are the bottle-
necks and what aspects of the national policy
need to be strengthened”[Voluntary National
Review: From Goals to Results].

Since 2016, 142 countries have submitted
such reviews on the Forum (many of these
countries submit reviews for the second and
third time), with 47 countries presenting their
voluntary national reviews in July 2019. The
reviews aim at facilitating the exchange of ex-
perience, including successes and challenges, in
order to accelerate the implementation of the
Sustainable Development Goals.

Tatyana Radchenko, Deputy Head of the
Analytical Center under the Government of the
Russian Federation, at the International Con-
ference on Digital Agenda for Statistics: Effi-

ciency, Quality and Transparency emphasized
the key importance of the indicators when de-
veloping VNRs — both the set of indicators and
their target values to evaluate progress of each
country in achieving the SDGs. According to
T.Radchenko, “when starting work on the Re-
view, the experts were faced with the fact that
in Russia there was neither a national list, nor
target values. The indicators from the national
projects can serve for reference, though this is
not enough. The best practices for achieving
the SDGs are the following: in order to assess a
degree of achieving the SDGs, it is vital to
adopt a national checklist of indicators, inte-
grated into the strategic documents and includ-
ing the target values” [Assessment of SDG
Achievement Depends on Quality of Statistics,
2020].

At the XVIII Annual Strategic Planning
Leaders Forum of the Regions and Cities of
Russia in St. Petersburg, 28-29 of October
2019, Tatyana Radchenko said: “The targets
are the indicators laid down in the national pro-
jects, though limited to 2024, whereas the Sur-
vey on the SDGs is aimed at 2030. The indica-
tors of “reachability” so far exist as recommen-
dations or proposals on how to measure the
achievement of the development goals. Here,
the experts at the Analytical Center suggest ap-
plying international best practices, by adapting
them to the Russian realita”[ Assessment of
SDG Achievement Depends on Quality of Sta-
tistics. 2020].

As for business and its role in implement-
ing sustainable development policies, in order to
understand it better, one must turn to the National
Registry and the Library of Corporate Non-
Financial Reports available at the official website
of the Russian Union of Industrialists and Entre-
preneurs[ Assessment of SDG Achievement De-
pends on Quality of Statistics, 2020].

As of to date, 176 Russian companies are
included in the National Register of Non-
Financial Reports, with 924 reports having
been registered since 2000. These include: en-
vironmental reports (ER) — 81, social reports
(SR) — 326, sustainable development reports
(SDR) — 314, integrated reports (IntR) — 176,
and industry reports (IndR) — 27.
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Table 1
Reports by Industry Sector
o Number Number of reports
Industry affiliation of (;](?Lnspa- IniR SDR SR ER Totl
Oil and Gas Industry 21 5 111 9 41 166
Power Industry 42 88 53 45 5 191
Metallurgy and Mining 20 15 42 5 3 115
Equipment Manufacturing 2 12 0 0 0 12
Chemical, Petrochemical and Per- 12 39 18 20 6 83
fume Manufacturing
Timber, Pulp and Paper Industry 5 0 2 4 18 24
Food and Other Consumer Goods 10 0 29 23 0 52
Manufacturing
Telecommunication 11 6 12 22 0 40
Finance and Insurance 18 7 23 67 0 97
Housing and Public Utility Sector 5 2 0 14 1 17
Cement Production and Construc- 2 0 1 0 1 2
tion Industry
Education and Healthcare 6 0 1 12 0 13
Transport 5 1 5 12 6 24
Retail 2 1 3 0 0 4
Other Services 4 0 7 11 0 18
Non-Profit Organizations 7 0 7 32 0 39
TOTAL 172 176 314 326 81 897
IndR 4 0 1 26 0 27
TOTAL 176 176 315 352 81 924

As seen from Table 1, the five leading
industries to prepare sustainable development
reports are: Oil and Gas Industry (111 reports),

Power Industry (53), Metallurgy and Mining
(42), Food and Other Consumer Goods Manu-
facturing (29), and Finance and Insurance (23).

Table 2
Leading Oil and Gas Reporting Companies in Preparing Sustainable
Development Reports
Company Reporting period
2003 | 2004 | 2005 | 2006 | 2007 | 2008 2018

PJSC Gazprom + + ¥

PJSC Lukoil Qil + + + + + + + +
Company

Tatneft Plc + + + + n

Novatek Plc + + + + + + n

PJSC Rosneft Oil + + + + +
Company

PJSC Lukoil Oil Company pioneered in
the preparation of sustainable development re-

ports, being the company which submitted the

first report as early as in 2003. However, PJSC
Gazprom has been submitting environmental
reports on its activities since 2000, and since
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2008 they have been publishing their reports on
sustainable development.

In general, oil and gas companies are the
most active and regular in publishing sustaina-
ble development reports.

Below is a short analysis of the sustaina-
ble development reports by PJSC Gazprom and
PJSC Lukoil Oil Company.

Chairman of the Board of Directors of
PJSC Gazprom, Alexey Miller said, “Sustaina-
ble development is our constant target. We will
try to move toward it in our work to benefit
both present and future generations”[Gazprom
Group’s Sustainability Report “Benefitting
People™, 2018].

Gazprom’s priorities for sustainable de-
velopment are in line with the SDGs. Eight of
the 17 global goals are determined by the na-
ture of Gazprom business:

- SDR 3 Good Health and Well-being
(Ensure healthy lives and promote well-being
for all at all ages);

- SDR 7 Affordable and Clean Energy
(Ensure access to affordable, reliable, sustaina-
ble and modern energy for all);

- SDR 8 Decent Work and Economic
Growth (Promote sustained, inclusive and sus-
tainable economic growth, full and productive
employment and decent work for all);

- SDR 9 Industry, Innovation, and Infra-
structure (Build resilient infrastructure, pro-
mote inclusive and sustainable industrializa-
tion, and foster innovation);

- SDR 11 Sustainable Cities and Com-
munities (Make cities and human settlements
inclusive, safe, resilient, and sustainable);

- SDR 12 Responsible Consumption
and Production (Ensure sustainable consump-
tion and production patterns);

- SDR 13 Climate Action (Take urgent
action to combat climate change and its impacts
by regulating emissions and promoting devel-
opments in renewable energy);

- SDR 15 Life On Land (Protect, restore

and promote sustainable use of terrestrial eco-
systems, sustainably manage forests, combat
desertification, and halt and reverse land degra-
dation and halt biodiversity loss).

The main socio-economic and environ-
mental targets for Gazprom corporate govern-
ance and the key indicators related to the areas
of sustainable development are the following:

1) Financial and economic indicators:
growth of economic profit; return on equity.

2) Ecological indicators: reduction of the
specific fuel and energy consumption for own
technological needs and losses; reduction of
specific emissions of greenhouse gases and
CO:z2 equivalent.

3) Social indicators: the number of em-
ployees who have taken professional develop-
ment courses / average number of employees
per year; the average number of hours spent by
employees on additional professional education
during a year (by personnel category); reduc-
tion of the accident frequency rate[LUKOIL
group report on sustainable development activi-
ties for 2018].

As for PJSC Lukoil, President of the
company Vagit Yu.Alekperov said that “in its
work, Lukoil strictly follows the principles of
sustainable development and pursues the goals
of ensuring a balance between socio-economic
and environmental development”’[LUKOIL
group report on sustainable development activi-
ties for 2018].

The 2018 Lukoil Sustainability Report
stated that “a new stage in the development of
non-financial reporting in the Lukoil Group is
the task of integrating the goals and objectives
from the UN document “Transforming our
world: the 2030 Agenda for Sustainable Devel-
opment” into the Company’s system of analyz-
ing their activity and presenting the reporting
data, as well as the gradual expansion of the
reporting boundaries” "[LUKOIL group report
on sustainable development activities for
2018].
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Fig. 2. Contribution of PJSC Luk0|l to the SDGs, from The 2018 Sustalnablllty Report”
[LUKOIL group report on sustainable development activities for 2018].

The active position of the above
companies in the field of sustainable
development is understandable in view of the
specific nature of their business.

In this context, it is of interest to look at
the experience of implementing the sustainable
development  policy by  non-resource
companies. The State Corporation “Bank for
Development and Foreign Economic Affairs
(Vnesheconombank)” (VEB.RF), representing
the field of “Finance and Insurance” (which is
ranked 5" among the industries leading in
terms of preparing sustainable development
reports (Table 1)), has been compiling reports
on sustainable development since 2009.

VEB.RF was one of the first development
institutions in Russia to develop its own
roadmap for sustainable development, for
which it was rewarded by the European
Organization for Sustainable Development.

Pursuing the achievement of the UN
SDGs, the most significant tasks of VEB.RF
are combining public and private resources to
implement socially transforming investments
and encouraging private investors to invest into
the sectors sensitive to the development of the
state. Among such sectors are, for instance, in-
frastructure, innovation, sustainable cities —

which are fundamental for achieving a number
of the SDG indicators. The new VEB.RF Fi-
nancial Policy Memorandum provides for the
possibility of financing green economy pro-
jects.

3akiroueHue

VEB.RF has initiated to launch a new
financial instrument to the market, Social
Impact Bonds (SIB), which is a multilateral
contract between the state, an investor and a
social service provider, where payment is made
after the effect is achieved.

At the end of the review of the
companies’ activities in the field of sustainable
development, it is worth noting that the Russian
companies focusing on achieving the SDGs is
“a unique strategic opportunity to promote the
principles of corporate social responsibility in
the Russian business community, to pursue a
policy of running civilized and transparent
business, to improve the corporate governance
methods, to implement a responsible approach
to investing, and to demonstrate both
companies’ own achievements in the field of
sustainable development and success of the
national business at the leading Russian and
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international venues”[Participation in the UN
Global Compact, 2020].

On the whole, the global nature of
sustainable development policies makes it
possible to integrate the SDGs into national
strategic plans.

Russia today seeks to implement its na-
tional projects that are to contribute to the
achievement of the UN global goals. It is vital
to take into account the role of business in this
process.
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